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is true whether the currency is depreciated in consequence
of the issue of "bad money or not.115 If it is not depreciated,
and the false coins pass at their nominal value, it will
become the interest of all those who have to pay considerable
sums to pay in the light or base money; tho good coins will
be withdrawn from circulation by coiners, melted and re-
coined with alloy or of deficient weight, and reissued, or
else exported as bullion to foreign markets and mints. If
it is depreciated, the good money will sink in common estima-
tion as much as the bad; most people, indeed, will scarcely bo
able to tell the difference; and it will become, in the same
manner, the interest of all those who can discern the differ-
ence, to keep back the good coins and melt them clown to be
recoined into a greater amount of base money. Thus the
inevitable result of free trade in coinage would .be, not that
the good would be preferred to the bad, but that the bad
would altogether drive out or absorb the good, and become
progressively worse. And this, in an early stage of trade,
would probably have the further result that people would
become suspicious of every coin, and try to do without tho
use of money altogether, falling back on barter. Thus tho
very purpose of a coinage, to assist trade to rise above mere
barter, would be defeated.

But, it may be further urged, why should not the Govern-
ment, while taking measures to prevent false money circu-
lating, have permitted good money to be exported and
imported according as individuals deemed it advantageous.
Eicardo has argued, and most economists have agreed with
him, that if complete liberty existed in this matter, a country
would nevertheless always have the amount of currency needed
for its exchanges. For if a country, under its own special
conditions'" as to rapidity of circulation, had less currency in
proportion than other countries, it wou!4 be impossible tp